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VWUBQBQXP�

FLW\�

XQVLJQHG ]LS�
`�DGGUHVV�

VWUXFW SHUVRQ��
IDWKHU�
�
�7KH�DERYH�LV�OHJDO�EHFDXVH�µIDWKHU¶ LV�RQO\�D�SRLQWHU 
�

`�

6WUXFWXUHV�����&RQW��
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E(J,Q6O,G(
��

8VDJH�
XQVLJQHG�ORQJ LG��]LS�

FKDU 
QDPH���
QDPH��

VWUXFW SHUVRQ��SHUBYDU��
SHUBSWU�
�����

SHUBYDU�LG  �LG�
�
SHUBSWU��LG  ���LG��
SHUBSWU�!QDPH��������� �QDPH��
SHUBYDU�DGGUHVV�]LS  �SHUBSWU�!DGGUHVV�]LS�
SHUBSWU�!IDWKHU�!QDPH� �SHUBYDU�IDWKHU�!QDPH�

� 1RWH� 7KH�ILHOG�RSHUDWRUV�����!��� ���KDYH�WKH�VDPH�SUHFHGHQFH

�WKH�KLJKHVW�DPRQJ�DOO�RSHUDWRUV����DQG�DUH�DVVRFLDWHG��OHIW��WR ULJKW�

6WUXFWXUHV�����&RQW��

E(J,Q6O,G(
��

� 6WUXFWXUHV�PD\�EH�LQLWLDOL]HG�
FRPSOH[�]� �^��������`�

� 6WUXFWXUHV�UHWXUQHG�E\�IXQFWLRQV��PD\�EH�XVHG�DV�VXFK�

GRXEOH [� �&RPSOH[$GG�]���]���U�

� 6WUXFWXUH�GHFODUDWLRQV�GR�QRW�FRQVWLWXWH�H[HFXWDEOH�FRGH�

7KH\�PHUHO\�GHVFULEH�D�WHPSODWH��D�EOXHSULQW�

WR�EH�XVHG�LQ�EXLOGLQJ�REMHFWV�RI�D�VSHFLILF�W\SH�

7KLV�EOXHSULQW�GHVFULEHV�WKH�PHPRU\�OD\RXW�RI�WKHVH�REMHFWV�

6WUXFWXUHV�����&RQW��
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E(J,Q6O,G(
��

$GGUHVVHV�DQG�3RLQWHUV

� (YHU\�REMHFW�LQ�WKH�FRPSXWHU�PHPRU\�KDV�DQ��DGGUHVV�

� 6RPH RI�WKH�REMHFWV�LQ�D� &�SURJUDP�PD\�EH�UHIHUHQFHG�
WKURXJK�WKH�DGGUHVV�RI�WKHLU�ORFDWLRQ�LQ�PHPRU\�
� ([SUHVVLRQV��OLNH��	YDU��DUH�HYDOXDWHG�WR�WKH� DGGUHVV�RI YDU�

�

� 7KH��DGGUHVV�RSHUDWRU��	�� FDQQRW�EH�DSSOLHG�WR�REMHFWV�WKDW�
KDYH�D�WHPSRUDU\�ORFDWLRQ�LQ�WKH�PHPRU\����H[DPSOHV�DUH��
H[SOLFLW�FRQVWDQWV��FRPSRXQG�H[SUHVVLRQV��

� $GGUHVVHV�FDQ�EH�VWRUHG�LQ�YDULDEOHV�RI�W\SH��SRLQWHU�WR������

E(J,Q6O,G(
��

$GGUHVVHV�DQG�3RLQWHUV� �&RQW��

� :KHQ��SYDU LV�D�SRLQWHU�YDULDEOH�FDUU\LQJ�DQ�DGGUHVV�

WKH�GHUHIHUHQFLQJ �RU��LQGLUHFWLRQ���RSHUDWRU����
�

LV�XVHG�WR�H[WUDFW�WKH�YDOXH�VWRUHG�LQ�WKDW�DGGUHVV
�YLD�WKH�H[SUHVVLRQ��
SYDU��

� 7KH�FKDUDFWHU�
 ���LV�DOVR�XVHG�IRU�WKH���������������
GHFODUDWLRQ RI�SRLQWHU�W\SH�YDULDEOHV�
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$GGUHVVHV�DQG�3RLQWHUV �&RQW��

([DPSOH�
LQW L��
SL���������
�SL � D�SRLQWHU�WR�LQWHJHU 
�

�
 $QRWKHU�ZRUGV���
SL LV�DQ LQW 
�
L� ����SL� �	L�����
 1RZ� �
SL��  ���������
�

SL� ��������������
 1RZ� ���L��  ���������
�

0HPRU\�,PDJH

L

L

SL

SL

$GGUHVV

$GGUHVV

�[���� �[����

�[���� �[����

� �[����

� �[����

�$IWHU�OLQH����DERYH�

�$IWHU�OLQH����DERYH�

E(J,Q6O,G(
��

$GGUHVVHV�DQG�3RLQWHUV �&RQW��
� ,Q�RUGHU�WR�GHUHIHUHQFH�D�SRLQWHU�

LW��PXVW�EH�NQRZQ WR�ZKLFK��W\SH LW�UHIHUV�

� 2EMHFWV�RI�GLIIHUHQW�W\SHV�PD\�RFFXS\�VSDFHV�RI�GLIIHUHQW�VL]H�

H�J���FKDU��LQW���IORDW���GRXEOH�
�

([DPSOH� �6KRZLQJ�KRZ�SRLQWHUV�GLIIHU�IURP�LQWHJHUV��
�

FKDU F>1@���������������������������FKDU 
SF� �	F>�@���
�SF���  F>�@��

LQW L>1@���������������������������LQW 
SL� �	L>�@���
�SL���  L>�@��

GRXEOH G>1@��������������������������GRXEOH 
SG� �	G>�@���
�SG���  G>�@��

� ,W�LV��LOOHJDO WR�FRPSDUH�WZR�SRLQWHUV���XQOHVV WKH\�DUH�NQRZQ�WR�SRLQW

WR�D��VLQJOH�REMHFW �H�J��DQ�DUUD\���RU�WR�EH�18//���,OOHJDO�FRPSDULVRQV

DUH�PDQ\�WLPHV��SRVVLEOH���EXW�WKH�UHVXOWV�PD\�EH��VXUSULVLQJ�

�������

�������

� �

������� �������

� �

������� �������

� �
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3RLQWHUV��DQG $UUD\V
)ROORZLQJ�D�GHFODUDWLRQ�OLNH GRXEOH ZHLJKW>/(1@��
SZ�

ZH�KDYH�
� ZHLJKW>L@ LV�DQ�H[SUHVVLRQ�RI�W\SH GRXEOH
WKDW�UHIHUV�WR�WKH�YDOXH�VWRUHG�LQ�WKH�L¶WK HQWU\�RI�WKH�DUUD\�

� ZHLJKW LV�DQ�H[SUHVVLRQ�RI�WKH�W\SH��/(1�VL]H�DUUD\�RI�GRXEOH�

� 8QGHU�PRVW�FLUFXPVWDQFHV��WKH�H[SUHVVLRQ�ZHLJKW����������
LV�HYDOXDWHG�DV�LI LW�ZDV�RI�W\SH�SRLQWHU�WR�GRXEOH
WKDW�UHIHUV�WR�WKH�DGGUHVV�RI�WKH�ILUVW�HOHPHQW�RI�WKH�DUUD\�
± 7KLV�PHDQV�WKDW���ZHLJKW�  �	ZHLJKW>�@ LV�DOZD\V��758(�

± +RZHYHU���VL]HRI�ZHLJKW� ZLOO�QRW HYDOXDWH�WR�VL]HRI�GRXEOH
�
�

� )DFW� 7KH��& FRPSLOHU�DOZD\V�WUDQVODWHV
DQ��³DUUD\�H[SUHVVLRQ´ OLNH���ZHLJKW>L@ LQWR

LWV�HTXLYDOHQW��³SRLQWHU�H[SUHVVLRQ´ 
�ZHLJKW�L�

E(J,Q6O,G(
��

3RLQWHUV��DQG $UUD\V�� �&RQW��

� +RZHYHU��ZKHQ�GHDOLQJ�ZLWK�DQ�REMHFW�RI�W\SH��DUUD\�RI������
XVLQJ�WKH�³DUUD\�VW\OH�H[SUHVVLRQ´ ZHLJKW>L@
LV�UHFRPPHQGHG��VWUHVVLQJ�WKH�IDFW��WKDW�ZH�GHDO

ZLWK�DQ�DFWXDO�DUUD\�

� $VVLJQLQJ SZ  �ZHLJKW ZLOO�PDNH

WKH�H[SUHVVLRQ��SZ>�@ KDYH�WKH�YDOXH��ZHLJKW>�@

� 7KH�PDLQ�SUDFWLFDO�GLIIHUHQFH EHWZHHQ��SZ DQG��ZHLJKW
LV�WKDW���ZHLJKW DFWV�DV�D�FRQVWDQW���DQG��SZ LV�D�YDULDEOH�

L�H����ZHLJKW FDQQRW�EH�DVVLJQHG�WR�
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3RLQWHUV��DQG $UUD\V�� �&RQW��

([DPSOH�
SZ  �ZHLJKW�����

SZ��� �QRZ��SZ>�@ LV��ZHLJKW>�@�

%87 ZHLJKW��� LV�LOOHJDO�

ZHLJKW �����

SZ

ZHLJKW �����

SZ

E(J,Q6O,G(
��

3RLQWHUV��DQG )XQFWLRQ�$UJXPHQWV

� ,Q�WKH�&�ODQJXDJH��IXQFWLRQ�DUJXPHQWV�DUH�SDVVHG�RQO\�E\�YDOXH�

� ,W�PHDQV�WKDW�D�YDULDEOH�WKDW�LV�XVHG�DV�DQ�DUJXPHQW�DW�D�IXQFWLRQ�FDOO�

ZLOO�DOZD\V�UHWDLQ�LWV�YDOXH ZKHQ�WKH�IXQFWLRQ�UHWXUQV�WR�WKH�FDOOHU�

([DPSOH�
LQW L� ����M� ���������YRLG VZDS�LQW D��LQW E�

VZDS�L�M���������������^��LQW W� �D�
�
��L�LV�VWLOO����������������D� �E���E� �W�


��M�LV�VWLOO����������������UHWXUQ�

�������������������������`
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3RLQWHUV��DQG )XQFWLRQ�$UJXPHQWV
�&RQW��

� %\�XVLQJ�SRLQWHUV�DV�IXQFWLRQ�DUJXPHQWV�WKLV�UHVWULFWLRQ�LV�RYHUFRPH�

([DPSOH�
LQW L� ����M� ��������YRLG VZDS�LQW 
D��LQW 
E�

VZDS�	L�	M������������^��LQW W� �
D�
�
��L�LV�QRZ�����������������
D� �
E���
E� �W�


��M�LV�QRZ�����������������UHWXUQ�

������������������������`

� 7KLV�PDNHV�WKH�FDOO�WR��VZDS�����SUDFWLFDOO\� D�FDOO�E\�UHIHUHQFH�
� ,Q�ERWK�FDVHV��D�E��DUH�ORFDO YDULDEOHV���ZKLFK�DUH

LQLWLDOL]HG�WR�WKH�YDOXHV�RI�WKH�DUJXPHQWV�DW�WKH�IXQFWLRQ�FDOO�

E(J,Q6O,G(
��

$Q�H[FHSWLRQ�WR��WKH��&�³FDOO�E\�YDOXH´ SDUDGLJP

LV�IRU�DUUD\�SDUDPHWHUV

� :KHQ�DQ�DUUD\�LV�XVHG�DV�DQ�DUJXPHQW�DW�D�IXQFWLRQ�FDOO�

WKH�HQWLUH�DUUD\�LV�QRW�FRSLHG��EXW�RQO\�LWV�DGGUHVV�LV�SDVVHG�

± )RU�D�RQH�GLPHQVLRQDO�DUUD\�RI�LQWHJHUV��YHF>6=@� WKDW�LV�XVHG�DV�DQ�
DUJXPHQW�DW�D�IXQFWLRQ�FDOO���I�YHF� DQG��I�	YHF>�@� DUH�V\QRQ\PV�

± ,Q�WKDW�FDVH��DW�WKH�GHILQLWLRQ RU�GHFODUDWLRQ RI�WKH�IXQFWLRQ I��
I�LQW 
DUU� DQG��I�LQW DUU>@� DUH�V\QRQ\PV�WRR�

± ,I�SDUW�RI�WKH�DUUD\�LV�WR�EH�WUDQVIHUUHG�DW�WKH�IXQFWLRQ�FDOO�
WKHQ��H�J���I�YHF��� DQG��I�	YHF>�@� DUH�V\QRQ\PV�

± )RU�PXOWLGLPHQVLRQDO�DUUD\V��WKH�DERYH�GLVFXVVLRQ�LV�WUXH

IRU�WKH�ILUVW��OHIWPRVW��FRRUGLQDWH�RQO\�

$UUD\V��DV� )XQFWLRQ�$UJXPHQWV
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E(J,Q6O,G(
��

3RLQWHUV�WR�)XQFWLRQV

7KHUH�DUH�FDVHV�ZKHUH�WKHUH�LV�D�IXQFWLRQ�FDOO LQ�D�FRPPDQG�

EXW�WKHUH�LV�QR�SULRU�NQRZOHGJH�ZKLFK�IXQFWLRQ LV�WR�EH�FDOOHG�

([DPSOH�

YRLG 
Y���
Y��
�����������

LI �FRPSDUH�Y��Y���  ����^
�����������

Y�� Y� PD\�SRLQW�WR��LQWHJHUV RU��VWULQJV��RU�RWKHU�W\SHV�

$Q�DSSURSULDWH��FRPSDUH IXQFWLRQ�VKRXOG�EH�FDOOHG�
DFFRUGLQJ�WR�WKH�W\SH�RI�WKH�REMHFWV�SRLQWHG�WR�E\��Y���Y��

E(J,Q6O,G(
��

3RLQWHUV�WR�)XQFWLRQV �&RQW��

7KLV�LV�KRZ�ZH�GHDO��ZLWK�WKH�VLWXDWLRQ�

YRLG 
Y���
Y��

HQXP ^,17��675`�W\SH�����������
 FRGLQJ��DFWXDO��W\SH 
�

LQW �
FRPSDUH��YRLG
�YRLG
����
 D�SRLQWHU�WR�IXQFWLRQ 
�
�����������

VZLWFK�W\SH��^
FDVH�,17���FRPSDUH� �LQWBFPSU�

EUHDN�

FDVH�675���FRPSDUH� �VWUBFPSU���
�FDOOV VWUFPS�� 
�
EUHDN�

` �����������

LI���
FRPSDUH��Y��Y���  ����^��
�FRPSDUH�Y��Y�� LV�OHJDO�WRR 
�
�����������

LQW LQWBFPSU�YRLG 
S�YRLG 
T�

^�UHWXUQ�
�LQW
�S�� 
�LQW
�T�`
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� $QRWKHU�FDVH�RI�XVLQJ�D�SRLQWHU�WR�IXQFWLRQ�LV�ZKHQ�D�IXQFWLRQ�LV�XVHG�DV�DQ�DUJXPHQW��
SDVVHG�WR�DQRWKHU�IXQFWLRQ����LQ�SULQFLSOH��WKLV�LV�VLPLODU�WR�WKH�SUHYLRXV�FDVH�������������
KDG�ZH�NQRZQ�D�SULRUL�D�VLQJOH�IXQFWLRQ�WKDW�ZRXOG�EH�XVHG���������������������
WKHUH�ZDV�QR�QHHG�WR�SXW�LW�DV�DQ�DUJXPHQW��

([DPSOH�
± $�GHILQLWLRQ�RI�D�IXQFWLRQ�ZKLFK�XVHV�D�IXQFWLRQ�DV�DQ�DUJXPHQW�

FKDU

VWULQJBPDQLSXODWLRQ�FKDU V>@��LQW��
FKUBPDQLS��LQW��
^�IRU �LQW�L ���L���VWUOHQ�V���L������
�&���LQLWLDOL]DWLRQ 
��������������

V>L@� �FKUBPDQLS�V>L@��������������
�$�JLYHQ�RSHUDWLRQ�RQ�D�FKDU 
�

UHWXUQ V�
`

± $�FDOO�WR�WKDW�IXQFWLRQ�

FKDU VWU>��@� �´D%F'´�

�����������
VWULQJBPDQLSXODWLRQ�VWU�WRORZHU��

3RLQWHUV�WR�)XQFWLRQV���&RQW��

E(J,Q6O,G(
��

'\QDPLF�0HPRU\�$OORFDWLRQ

� & DOORZV�JHQHUDO�SXUSRVH�G\QDPLF�PHPRU\�DOORFDWLRQ�������������
RII�WKH�KHDS��UHVWULFWHG�RQO\�E\�WKH�DPRXQW�RI�PHPRU\�������
DYDLODEOH�DW�UXQ�WLPH�

� 7KHUH�DUH�WKUHH�SUHGHILQHG�IXQFWLRQV�IRU�WKLV����LQ���VWGOLE�K!�

YRLG� 
SWU  ��PDOORF�QXPBE\WHVBWRBDOORFDWH��

YRLG� 
]BSWU  ��FDOORF�QXPBRIBREM��VL]HBRIB�BREM��

YRLG�
QHZBSWU  �UHDOORF�ROGBSWU��QHZBVL]HBLQBE\WHV��

� ,I�PHPRU\�DOORFDWLRQ�IDLOV��WKHVH�IXQFWLRQV�UHWXUQ�D�18// SRLQWHU�
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E(J,Q6O,G(
��

'\QDPLF�0HPRU\�$OORFDWLRQ
�&RQW��

([DPSOH�
LQW 
YHF��
QHZ�

LI ��YHF  ��LQW
�PDOORF�DUUBOQJ
VL]HRI�LQW����  �18//��^
ISULQWI�VWGHUU�´FDQQRW DOORFDWH?Q´��
H[LW���������
�D�0$&52�ZLOO�VDYH�\RX�IURP�FRGH�GXSOLFDWLRQ 
�

`

LI���QHZ� ��LQW
�UHDOORF�YHF�QHZBOQJ
VL]HRI�LQW����  �18//�^
ISULQWI�VWGHUU�´FDQQRW DOORFDWH?Q´��
H[LW����

`����
�1RZ��YHF SRLQWV�³QRZKHUH´ 
�

� '\QDPLFDOO\�DOORFDWHG PHPRU\��RQO\�����������������������������������������
FDQ�EH�UHWXUQHG�WR�WKH�V\VWHP�����������������������������������
XVLQJ�WKH�IXQFWLRQ��IUHH�ROGBSWU�� ZKLFK�UHWXUQV��YRLG�

&DVWLQJ�LV�QRW�REOLJDWRU\

E(J,Q6O,G(
��

�LQFOXGH �VWGLR�K!
�LQFOXGH �VWGOLE�K!���
��)RU��PDOORF����HWF���
�
�LQFOXGH �FW\SH�K!����
��)RU�WRORZHU����HWF���
�
�GHILQH /1*� ���
�GHILQH /1*� ���

FKDU

VWULQJBPDQLSXODWLRQ�FKDU 
V��LQW �
FKUBPDQLS��LQW��
^

ZKLOH �
V�� �
?�
��^

V� �FKUBPDQLS�
V��
V���

`
UHWXUQ V�

`

'\QDPLF�0HPRU\�$OORFDWLRQ
([DPSOH
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E(J,Q6O,G(
��

LQW
PDLQ��
^

FKDU 
VWU��
QHZBVWU��
VWU��

VWU  ��FKDU�
��PDOORF�/1*���

ZKLOH �SULQWI��(QWHU ��FKDU�VWULQJ?Q´�
		�IJHWV�VWU�/1*��VWGLQ���^

SULQWI�����V��  !!����VWU��
VWULQJBPDQLSXODWLRQ�VWU��WRORZHU��
SULQWI���V?Q��VWU��

`

'\QDPLF�0HPRU\�$OORFDWLRQ
([DPSOH �&RQW��

E(J,Q6O,G(
��

QHZBVWU  �UHDOORF�VWU��/1*��/1*���
SULQWI��OLQH �G�?WQHZBVWU  ��V?Q���BB/,1(BB��QHZBVWU�� �OLQH����

SULQWI��OLQH �G�?W VWU  ��V?Q���BB/,1(BB��VWU�� �OLQH����
VWULQJBPDQLSXODWLRQ�VWU��WRXSSHU��
SULQWI��OLQH �G�?WQHZBVWU  ��V?Q���BB/,1(BB��QHZBVWU�� �OLQH����

SULQWI��OLQH �G�?W VWU  ��V?Q���BB/,1(BB��VWU�� �OLQH����

VWU�� �PDOORF�/1*���
SULQWI��OLQH �G�?W VWU�� ��V?Q���BB/,1(BB��VWU��� �OLQH����
VWULQJBPDQLSXODWLRQ�VWU��WRORZHU��
SULQWI��OLQH �G�?W VWU�� ��V?Q���BB/,1(BB��VWU��� �OLQH����

UHWXUQ ��
`

'\QDPLF�0HPRU\�$OORFDWLRQ
([DPSOH �&RQW��
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